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Abstract

The gold mining industry in China has seen many fundamental
changes within the past decade, moving from a highly regulated restricted
industry to one, while now tries to encourage foreign investment. In this
article, the author introduces the history, present situation and the
problems of foreign investment to develop gold mining of China. Based
upon the economic principles and analytical methods, the author intends
to briefly illustrate the mostly commonly used financial evaluation
methods utilized by multinational mining companies in valuing a mining
property. The objective is not to provide a detailed analysis, but to
illustrate the principle only. The methods are as follow: 1. the various
mathematical models of cut-off grade. 2. the discounted cash flow method,
meanwhile, this paper also involve every aspect of risk factor of mining
investrent projects and measures for risk controel, through the summary
of the specific characteristics mining activities, this article analyses the
risk factors in the geology, market, policy, environment, construction,
maintenance and safety of mining investment projects and point out the
effect of these risk factors on the mining investment projects. To
effectively avoid the risk and to gain high investment return, the measures
for controlling the risk are proposed. Finally, the author put forward some
proposals for international funds to develop mining of China.
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